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Abstracts

Core Views

Romania’s economic recovery will outperform most regional peers and move onto a

firmer footing over the coming quarters. We expect household and government

spending to play an increasing large role driving growth, while weak eurozone demand

limits exports’ ability to continue underpinning the recovery. W hile steady imports and

overseas profit repatriation will widen Romania’s current account deficit in 2015 and

2016, a stable funding structure means this will not pose a threat to the country’s

economic recovery.

Subdued inflation, weak bank lending and declining demand from core eurozone

economies will keep the National Bank of Romania in dovish mode in 2015.

Romania’s government are likely to ease up on the pace of fiscal austerity in 2014 and

2015, but will remain within EU budget and public debt targets.

Major Forecast Changes

Softer demand from eurozone economies means we expect export growth to stutter

over the coming quarters. Accordingly, we have revised down our forecasts for the

current account to come in at 2.1% of GDP, from 1.9% previously.

We have revised-down our forecasts for the policy rate to 2.50% by end-2015, from

2.75% previously, due to lower than expected food price inflation.
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