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Core Views

Qatar's short-term political risk profile remains among the most stable in the region.
Despite enjoying little in the way of democratic freedom, Qataris benefit from massive
hydrocarbon wealth which is spread generously across the country's native population
and enjoy the highest per capita GDP in the world. A small population — and one without
much inclination to protest against the government — will keep the country insulated
from large-scale public unrest in the immediate term.

The Qatari economy will continue to expand at a rapid pace over the next few years,
supported by accommodative fiscal policy — notably infrastructure spending — and
strong population increases. The nonhydrocarbons economy will propel growth, with
construction activity and the services sector set to remain the dominant performers. We
forecast real headline growth of 6.6% and 6.1% in 2015 and 2016 respectively. Lower
hydrocarbon prices present no immediate threat to Qatar's infrastructure investments
and economic performance. The new Barzan gas development, which is scheduled to
come on-stream in 2015, will shore up growth in the hydrocarbon sector throughout the
coming quarters.
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Executive Summary
Core Views
Key Risks To Outlook

CHAPTER 1: POLITICAL OUTLOOK

SWOT Analysis
BMI Political Risk Index
Foreign Policy
End Of GCC Dispute Eases Qatar's Isolation
The reconciliation agreement reached between Qatar and the rest of the Gulf
Cooperation Council (GCC) allows the regional bloc to present a more united front at a
time of rising external challenges, and eases Doha's diplomatic isolation. While Qatar
will remain under GCC pressure to adopt a less assertive foreign policy, we stress that
the country's international engagement is far from over.

Table: POLITICAL OVERVIEW

Table: TIMELINE OF QATAR — GCC DISPUTE
Long-Term Political Outlook
Limited Challenges For The Coming Decade
We find it hard to argue that political instability could become a core scenario in Qatar.
Nevertheless, with the government playing the role of conflict mediator in one of the
hottest international conflict flashpoints in the world, in addition to having a growing
young population and increasing number of expatriates, Qatar will not be immune to
external and internal shocks in the long run.

CHAPTER 2: ECONOMIC OUTLOOK

SWOT Analysis
BMI Economic Risk Index
Economic Activity
Economy To Power On As Investment Remains Unaltered
The Qatari economy will continue to expand at a rapid pace over the coming years on
the back of the government's ambitious public investment programme, and we forecast
real headline growth of 6.6% and 6.1% in 2015 and 2016 respectively. Lower
hydrocarbon prices present no immediate threat to Qatar's infrastructure investments
and economic performance.

Table: Economic Activity
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Table: ONGOING AND UPCOMING MAJOR PROJECTS
Economic Policy
World Cup Confirmation Does Not End Image Problem
The confirmation that Qatar will host the FIFA 2022 World Cup removes a key downside
risk to our economic and construction growth forecasts. However, Qatar's international
image continues to decline, a factor that will complicate the government's efforts to turn
the country into a knowledge-based and high value-added economy.
Economic Policy Il
Qatar — Asia Ties: Not Just About Hydrocarbons Anymore
Investment and financial ties between Qatar and Asian countries are growing rapidly, in
line with rising trade interdependence. This trend will continue over the rest of this
decade, as Qatar pursues more investment opportunities outside of Europe and gains a
foothold in the yuan trade.
Banking Sector
Overseas Expansion To Accelerate
Qatari banks will continue to expand overseas over the coming decade, encouraged by
strong capital positions and the elevated degree of competition characterising their
domestic market. Despite a recent moderation in domestic lending activity, we retain our
positive view of Qatar's commercial banking sector. We forecast aggregate annual
credit growth of 13.0% by the end of 2014, rising to 14.0% in 2015.

Table: KEY FIGURES — AS OF END-2013

CHAPTER 3: 10-YEAR FORECAST

The Qatari Economy To 2023
Solid Long-Term Growth Prospects
The outlook for the Qatari economy over the next 10 years is positive, particularly given
the positive outlook on the hydrocarbon sector and our view that the country will
continue recording substantial current account surpluses. Political risk is likely to remain
low, as we do not see the al-Thani family losing its grip on power.

Table: Long-Term Macroeconomic Forecasts

CHAPTER 4: OPERATIONAL RISK

SWOT Analysis
Operational Risk Index
Operational Risk

Table: Operational Risk
Transport Network
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Table: Midle East and North Africa Transport Networ k Ris ks
Economic Openness

Table: MENA — Economic Openness

Table: Top 5 Trade Partners Product Imports (USDmn ), 2007-2012

Table: Top 5 Products Exported (USDmn ), 2010-2012

CHAPTER 5: KEY SECTORS

Infrastructure
Table: Construction & Infrastructure Industry Data
Table: Construction & Infrastructure Industry Data
Oil & Gas
Table: Oil Production
Table: Oil Production
Table: Gas Production
Table: Gas Production
Other Key Sectors
Table: Food and Drink Sector Key Indicators
Table: Telecoms Sector Key Indicators
Table: Pharma Sector Ke y Indicators
Table: Autos Sector Key Indicators
Table: Freight Ke y Indicators

CHAPTER 6: BMI GLOBAL ASSUMPTIONS

Global Outlook
Warning Signs Growing

Table: Global Assumptions

Table: Developed States , Real GDP Growt H, %

Table: BMI VERSUS BLOOMBERG CONSENSUS REAL GDP GROWTH
FORECASTS, %

Table: Emerging Mar kets , Real GDP Growth , %
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