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BMI View: The political risk premium in Poland's power sector will remain elevated
following the election of the populist PiS, which advocates a number of business-hostile
polices.

These policies will feed into the state-backed utilities sector in 2016, raising the risk that
the government will force state-owned utilities to further its own strategic aims - at the
expense of minority shareholders and the utilities' financial health.

The Law and Justice (PiS) party won a majority in Poland's 2015 parliamentary
election. We believe this will lead to a more populist (and euro-sceptic) approach
to energy policy and robust support for the domestic coal sector. A more
fractious relationship with the EU over emissions and environmental targets is
likely. The government announced in January 2016, for example, that it would
launch a legal challenge against the European Emissions Trading Scheme
(ETS) in the European Court of Justice.
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