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BMI View: Renewable energy continues to be a key strategy in the government's fight

against climate change. As one of the five major investors in geothermal energy, we

believe this sector to be largely saturated providing strong investment potentials

elsewhere, particularly in the wind and solar segments, backed up by governmental FiT

programmes. We therefore expect these two sectors to carry the bulk of non-hydro

renewable growth in our forecast up until 2024. Forecast expansion rates are, however,

undermined by several obstacles related to an inadequate national grid, a volatile-

business environment and a strong market dynamic for cheaper coal power paired with

high electricity prices that have led to a lack in political commitment to follow through on

ambitious renewables targets.

Latest Updates And Structural Trends

We forecast non-hydropower renewables electricity generation to grow by 8.4%

y-o-y in 2016, and nonhydropower renewables electricity capacity by about

15.9% y-o-y.

The revised Feed-in-Tariffs for Wind and Solar in 2015 have shown significant

changes in rates for both sources. While FiT capacity for wind remained

constant at 200MW, solar power received a significant raise from the previous

50MW to 500MW.
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