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BMI View: The Philippines' commercial real estate sector is well placed for long-term

growth, with demand driven by a rapidly-expanding services sector and a growing and

increasingly mobile population. While less developed than other property markets in

South East Asia, the Philippines' commercial real estate sector is enjoying a sustained

period of expansion, with a number of factors helping the sector to close the gap on

more mature markets in the region. These trends include high levels of growth across

the Philippine economy. In particular, we note the rapid expansion of the services sector

as the country establishes itself as a leading base for business process outsourcing

(BPO). Industry association IBPAP is forecasting that the industry will make revenues of

USD25bn by 2016, employing a rising number of Filipinos. The success of the industry

will have a direct impact on the strength of the office real estate market, as well as

indirectly on the retail market.

Other positives for the commercial real estate market include stable monetary policy,

increasingly close regional economic links as well as growing numbers of tourists and

remittances from Filipinos working abroad. These should boost demand for commercial

space across the real estate sub-sectors we cover: office, retail and industrial.
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