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BMI View: The Philippine pharmaceutical market is relatively small considering its large
population and disease burden. Low government spending on healthcare, which falls
below the WHO's global standards, and low-income levels limit opportunities for
innovative drugmakers. The expansion of universal healthcare in the country will
strengthen access to medicines and drive sales over the long term, particularly for the
generic drug sector. However, the successful expansion of healthcare is largely
dependant of the country's economic and political stability, with the newly elected
president Duterte ushering in a period of uncertainty.

Headline Expenditure Projections

Pharmaceuticals: PHP150.44bn (USD3.33bn) in 2015, rising to PHP156.19bn
(USD3.33bn) in 2016; +3.8% in local currency terms and -0.05% in US dollar
terms. Forecast in line with last quarter.

Healthcare: PHP656.11bn (USD14.52bn) in 2015, rising to PHP722.32bn

(USD15.38bn) in 2016; +10.1% in local currency terms and +6.0% in US dollar
terms. Revised upwards from last quarter.
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