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BMI View: While a string of recent exploration successes boosted Pakistan's oil and gas
in the past few years, we forecast the country's reserves to continue declining over the
next decade due to excessive use and lack of new significant discoveries. Nonetheless,
recent discoveries and greater private sector involvement in the upstream sector pose
an upside risk to our forecast and could stimulate much needed investment, thus
helping the country temper or reverse the negative trend.

Latest Updates and Key Forecasts:

Rostec's plan to build a USD2.5bn gas pipeline in Pakistan from Lahore to
Karachi will improve domestic pipeline connectivity, which supports our
forecasts for domestic gas demand to grow steadily over the next 10 years.

On September 1 2015, the Pakistani government increased the price of natural
gas for domestic customers and industry. We believe that higher domestic gas
prices in Pakistan will invite greater international investment in its E&P sector
and pose an upside risk to the country's long-term gas production growth and
minimise the cost burden of LNG imports on the government.

Completion of the Baluchistan Oil Refinery has boosted Pakistan's refining
capacity to 402,000b/d in 2015.
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