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Abstracts
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BMI View: We anticipate that Oman's water sector will remain active for the duration of

our five-year forecast period to 2018, with a series of projects across production,

distribution and wastewater treatment likely to keep investors attracted to this stable

market in the Middle East. Muscat faces a challenge in the form of rising demand

outstripping existing supply; and increased production combined with network efficiency

savings are likely to be a key area of focus for the authorities. Water shortages highlight

the desert country's major challenge. Our forecast for water consumption to spike in

2014 - with growth of 13.5% - does not bode well.

The Public Authority for Electricity and Water (PAEW) is the government body with

responsibility for the water sector, regulating pricing and tariffs and coordinating

infrastructure development projects. There are no immediate plans to revise pricing and

tariffs, but it remains on the agenda in order to assure the commercial viability of the

water sector moving forward, particularly in light of the long-term growth needed. The

PAEW's announcement of a shutdown of water supply to parts of the Muscat Governate

in January 2014 shows the country remains susceptible to shortages, warranting

extreme measures.
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