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BMI View: The APC administration will partially reduce crude theft and instability in the
Niger Delta, marginally improving production consistency. We do not expect the PIB to
be passed over the coming one to two years. This will see continued regulatory
uncertainty in Nigeria, supporting our view for a stagnation in oil output over the coming
years. Nigerian oil production will increase slightly from 2.40mn barrels per day (b/d) in
2014 to 2.48mn b/d by 2020, based on sanctioned projects.

The main trends and developments we highlight for Nigeria's oil and gas sector are as
follows:

A decline in proven oil reserves demonstrates the impact of lower levels of exploration

activity in the country since 2005. Exploration will remain slow without significant
iImprovements in regulatory certainty and the security situation.
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