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Core Views

Despite Morocco not possessing hydrocarbon wealth, the country's economy will
remain a relative outperformer in North Africa over the medium term. Investor interest in
the country as an exportoriented manufacturing hub for the European market, coupled
with a burgeoning tourism industry, bode well for Morocco's underlying growth
momentum in the next few years.

Economic activity in Morocco will pick up from 2015 onward, driven by improvements in
the external sector and investment outlook. Real growth will return to 4.0% in 2015 and
2016 — close to the past decade's annual average, and up sharply from our estimate of
2.6% for 2014.

The renewal in July 2014 of Morocco's credit line with the IMF will help to support the
economic recovery that we forecast from 2015 onward. Although less necessary than
the original arrangement reached in August 2012, the new IMF deal marks a coup for
the government and gives it a credible policy anchor to continue its programme of
economic reform.

Morocco continues to benefit from the global trend of tumbling bond yields, as well as its
stronger investor profile relative to other North African countries. That said, we retain
our view that most of the gains are now behind us, with upside pressure on Morocco's
eurobond yields set to increase over 2015.

We believe that Morocco is ready to transition towards a more flexible exchange rate
policy by 2017, a move that would lead to a depreciation of the dirham against both the
euro and the dollar over the remainder of our forecast period. Moving away from the
current basket peg system would help to improve export competitiveness and reduce
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the country's high labour costs.

Morocco Business Forecast Report Q1 2015


https://marketpublishers.com/report/business_finance_insurance/business_services/morocco_business_forecast_report_q1_2012_businessmonitor.html

. +357 96 030922
Market Publishers info@marketpublishers.com

Executive Summary
Core Views
Key Risks To Outlook

CHAPTER 1: POLITICAL OUTLOOK

SWOT Analysis
BMI Political Risk Index
Domestic Politics
No Rapid Thaw In Algeria-Morocco Relations
A renewed uptick in tensions between Algeria and Morocco underlines the continuing
enmity between the two countries. While a normalisation in bilateral ties would confer
numerous economic and security advantages, we believe that a diplomatic
rapprochement is off the cards for the coming years, with the Western Sahara dispute
remaining the main stumbling block.

TABLE: POLITICAL OVERVIEW
Long-Term Political Outlook
Challenges For The Coming Decade: Scenarios For Change
The ongoing political and economic reforms undertaken by the government in recent
years underpin our view that Morocco possesses one of the most stable political
climates in the region. However, we highlight that the uprisings that erupted throughout
the Middle East and North Africa at the start of 2011 indicate rising potential for further
democratisation (voluntary or forced) of the authoritarian regimes in the region, Morocco
included.

CHAPTER 2: ECONOMIC OUTLOOK

SWOT Analysis
BMI Economic Risk Index
Economic Activity
Returning To Firmer Growth
Economic activity in Morocco will pick up from 2015 onward, driven by improvements in
the external sector and investment outlook. Real growth will return to 4.0% in 2015 and
2016 - close to the past decade's annual average, and up sharply from our estimate of
2.6% for

TABLE: BMI AND BLOOMBERG CONSENSUS FORECASTS, USD/BBL

TABLE: Economic Activity
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Exchange Rate Policy
Ready To Let The Dirham Weaken
Morocco is ready to transition towards a more flexible exchange rate policy by 2017, a
move that would lead to a depreciation of the dirham against both the euro and the
dollar over the remainder of our forecast period.

TABLE: Exchange Rate
Monetary Policy
Rate Cut Could Lead To Further Easing
Low inflationary conditions have allowed Morocco's Central Bank to cut its benchmark
interest rate for the first time since 2012, to 2.75%. Given ongoing weakness in
international food and energy prices, we see scope for further monetary easing over the
coming quarters.

TABLE: Monetary Policy

CHAPTER 3: 10-YEAR FORECAST

The Moroccan Economy To 2023
Private Demand-Driven Growth To Continue
We point to continued efforts to reform the economy and improve education, alongside
investment in tourism and energy infrastructure, as major positives underpinning
Morocco's long-term growth trajectory.

TABLE: Long-Term Macroeconomic Forecasts

CHAPTER 4: OPERATIONAL RISK

SWOT Analysis
Operational Risk Index
Operational Risk
TABLE: Operational Risk
Transport Network
TABLE: Transport Networ k Ris ks
Economic Openness
TABLE: Economic Openness Risk
TABLE: Imports By Product

CHAPTER 5: BMI GLOBAL ASSUMPTIONS

Global Outlook
Reality Check: Uncertainty Reigns
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Table: Global Assumptions
Table: Developed States , Real GDP Growt H, %
Table: BMI VERSUS BLOOMBERG CONSENSUS REAL GDP GROWTH
FORECASTS, %
Table: Emerging Mar kets , Real GDP Growth , %
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