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BMI View: Mexico remains our favourite consumer market in Latin America, despite
headwinds to consumer spending in late 2015 and early 2016. Improving consumer
confidence and favourable demographic dynamics will fuel the development of the food
and drink sector. The expansion of the uppermiddle class will drive sales of branded
and premium items, while there are also opportunities in grocery retail to penetrate
suburban and rural areas. On the other hand, sugary drinks sales will continue to be
affected by the tax on unhealthy food and drinks products.

Headline Industry Data (local currency)

2015 food consumption = +3.1%; compound annual growth rate (CAGR)
forecast 2014 to 2019 = +4.1%

2015 alcoholic drink sales = +3.6%; CAGR forecast 2014 to 2019 = +7.7%
2015 soft drink sales = +4.4%; CAGR forecast 2014 to 2019 = +5.4%

2015 mass grocery retail sales = +5.6%; CAGR forecast 2014 to 2019 = +6.8%
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