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Core Views

We remain optimistic about Mexico's long-term growth outlook on the back of a

booming manufacturing sector, an increasingly strong private consumer and favourable

demographics.

The passage of energy sector reform will bolster sentiment towards Mexican assets and

contribute to stronger real GDP growth in the coming years. The 2015 mid-term

elections will be key if the main centre-right opposition party, the Partido Acción

Nacional, is able to position itself to return to the presidency in the next general

elections in 2018.

Major Forecast Changes

We have revised down our 2014 real GDP growth forecast to 2.6.% from 3.1% due to

weak private consumption growth in Q114.
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liberalised energy sector as the first oil licensing round begins in H115.
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