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BMI View: Malaysia has a well developed metals sector and is a leading global
producer of both steel and tin, However, local producers have been met with increasing
pressure from other markets in recent years, with a sharp uptick in Chinese output
levels, in particular, leading to downwards pressure on prices and hence production
volumes. Out outlook for both the Malaysia steel and tin sectors is therefore one of
caution with production growth expected to be moderate over the next few years.

2014 saw Malaysia's steel producers experience falling output and revenues as a flood
of cheap imports squeeze prices and margins. With much of this extra supply arriving in
the form of cheap products from countries such as China, Indonesia and South Korea,
local producers have found themselves hit by falling orders for hot rolled coils as well as
other heavily imported steel products. The impact on local steelmills has been
considerable with many firms forced to cut capacity in response to growing oversupply.
Malaysia is estimated to have imported almost 1.83mnt of steel from China in 2013,
including 924,000 tonnes of wire rods, equivalent to 80% of Malaysia's total import
volume of the product.
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