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Heightened political tensions between the government and the centreleft opposition

could once again paralyse Macedonia’s policy-making process and hurt the country’s

chances of continued EU integration.

Weak domestic demand, heightened political uncertainty and an increased dependence

on core eurozone economic growth will cap the performance of Macedonia’s economy

over the coming years. Macedonia’s economic competitiveness and resurgent

European demand will continue to see the current account deficit shrink in the coming

years.

Improving economic conditions and a political commitment to fiscal restraint will see

Macedonia’s budget deficit shrink over the coming years.
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household spending remain important drivers of growth. However, low confidence and a

loo ming political crisis threaten to derail further

EU integration and withhold major foreign direct investment, capping growth potential.
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