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BMI View: The outlook for Latvia's pharmaceutical and healthcare markets will be
primarily driven by the government's fiscal austerity measures. The healthcare sector,
already severely underfunded, will struggle given cuts and place more emphasis on the
private sector. Growth in the pharmaceutical sector will be limited by an increasing
preference for generic substitution despite a transparent regulatory environment.

Headline Expenditure Projections

Pharmaceuticals: EUR338mn (USD372mn) in 2015 to EUR353mn (USD377mn)
in 2016; +4.4% in local currency terms and 1.5% in US dollar terms. Forecast
unchanged from previous quarter.

Healthcare: EUR1.01n (USD1.11bn) in 2015 to EUR1.05bn (USD1.13bn) in

2015; +4.2% in local currency terms and 1.4% in US dollar terms. Forecast
unchanged on previous quarter.
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