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Kazakhstan: Kazakhstan's economic outlook over the years ahead remains fairly robust
by global standards, as the country continues to export vast quantities of oil. However,
the devaluation of the tenge in February 2013 will suppress private consumption in the
short term, and long-term risks remain regarding Kazakhstan's lack of productivity and
cost competitiveness given the economy's reliance on hydrocarbons.

Kyrgyzstan: The Kyrgyz government will be hard pushed to contain nationalist
sentiment and inter-ethnic tensions as economic challenges increase in 2014. We
expect political opposition to use slower growth and likely currency depreciation as a
source of criticism of President Almazbek Atambayev's leadership.

Tajikistan: Tajikistan faces a very precarious political future, with geopolitical and
economic uncertainties set to increase over the next few years. The US troop
withdrawal from Afghanistan, an overreliance on aluminium exports and persistent
threat of armed conflict with neighbouring Kyrgyzstan will all limit the country's
economic development and investment potential, in turn exacerbating domestic political
tensions.

Turkmenistan: Turkmen real GDP growth will remain strong in 2014 and 2015, as

increasing gas exports to China combine with rising fixed investment surrounding the
Turkmenistan-Afghanistan-
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Pakistan-India gas pipeline project. We highlight that the state's domination of
industry and the closed nature of the economy will continue to hold back Turkmenistan's
business environment from any notable improvement.

Uzbekistan: Uzbekistan will continue to see strong real GDP growth in the coming years
relative to regional averages, driven by commodity exports, robust government
investment expenditures and generous social transfers that support household
purchasing power. However, with key commaodity prices remaining well below previous
years' levels and major export markets poised for a prolonged slowdown, Uzbekistan's
regional outperformance will gradually narrow. We forecast real GDP growth to average
6.2% over 2014-2018, from an estimated 8.3% in 2007-2013.

Major Forecast Changes

On the back of increasing gas exports to China, we have revised our forecast for the
headline rate of real GDP growth in Turkmenistan to climb to 10.7% in 2014, before
falling to 9.8% in 2015. We previously forecast growth of 9.8% and 8.9% in 2014 and
2015 respectively. We forecast real GDP growth in Uzbekistan to average 6.2% over
2014-2018, from an estimated 8.3% in 2007-2013.

Key Risks To Outlook

The key risk facing the Turkmen economy in the years ahead, and over the long term, is
that of Chinese demand for gas falling. We remain below-consensus on our outlook for
the Chinese economy in the years ahead, and if we see a sharper-than-expected
contraction in economic activity there, it would undoubtedly hurt Turkmen real GDP
growth. Indeed, there is a mutual dependence between the two economies with regard
to China providing export revenues in exchange for Turkmenistan's natural gas. With
economic fortunes in the region tied so strongly to the production/ extraction and export
of commodities, a fall in the price of oil, gold, cotton or aluminium could result in
significant downward revisions to our real GDP growth forecasts over the course of
2014 and 2015.
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Core Views
Major Forecast Changes
Key Risks To Outlook

CHAPTER 1.1: POLITICAL OUTLOOK — KAZAKHSTAN

Domestic Politics
Devaluation Risks Raising Public Tensions the devaluation of the Kazakh tenge in
February risks stoking political tensions in the Central Asian state, with the main losers
from the move set to be consumers, who will see prices for food and consumer goods
rise.

Table: Kazakhstan — Political Overview

CHAPTER 1.2: ECONOMIC OUTLOOK — KAZAKHSTAN

Economic Activity
Devaluation Only A Sticking Plaster
Kazakhstan's economic outlook for the years ahead remains fairly robust by global
standards, as the country continues to export vast quantities of oil.
Table: Kazakhstan — economic activity

CHAPTER 1.3: 10-YEAR FORECAST — KAZAKHSTAN

the Kazakh Economy To 2023
Developing Non-Oil Sectors Key To Sustaining Growth the Kazakh government's drive
to diversify the non-oil sector and invest in developing strategic industries and national
infrastructure supports our favourable long-term outlook for the economy.

Table: Kazakhstan — Long-Term Macroeconomic Forecasts

CHAPTER 1.4: BUSINESS ENVIRONMENT — KAZAKHSTAN
Business Environment Outlook

CHAPTER 2.1: POLITICAL OUTLOOK — KYRGYZSTAN
Domestic Politics

Tough Year Ahead For Government the Kyrgyz government will be hard pressed to
contain nationalist sentiment and inter-ethnic tensions as economic challenges increase
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in 2014.
Table: Kyrgyzstan — Political Overview

CHAPTER 2.1: ECONOMIC OUTLOOK — KYRGYZSTAN

Economic Activity
Growth Too Dependent On Gold the Kyrgyz economy is set to benefit substantially from
increased Chinese investment in public and energy infrastructure over the coming
years.

Table: Kyrgyzstan — Economic activity

CHAPTER 3.1: POLITICAL OUTLOOK — TAJIKISTAN

Domestic Politics
Political Risks Rising In 2014
Tajikistan faces a very precarious political future, with geopolitical and economic
uncertainties set to increase over the next few years. the US troop withdrawal from
Afghanistan, an over-reliance on aluminium exports and the persistent threat of armed
conflict with neighbouring Kyrgyzstan will limit the country's economic development and
investment potential, in turn exacerbating domestic political tension.

Table: Tajikistan — Political Overview

CHAPTER 3.2: ECONOMIC OUTLOOK — TAJIKISTAN

Economic Activity

Dependence On Energy Imports And Remittances Key Vulnerabilities the Tajik

economy remains highly dependent on imports (especially energy), remittances inflows

and one export commodity: aluminium. As such, fluctuations in aluminium prices and

the Russian economy (its key source of remittances inflows) remain key vulnerabilities.
Table: Tajikistan — economic activity

CHAPTER 4.1: POLITICAL OUTLOOK — TURKMENISTAN

Domestic Politics

End To Subsidies Could Fuel Unrest

Turkmenistan's government is set to scale back the gas subsidy programme provided to
the general population in 2014, a move we believe could result in an increase in public
unrest. However, we do not see this as a threat to President Gurbanguly
Berdimuhamedov's presidency given the widespread influence the regime, and its
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security services, have in both public and private life in Turkmenistan.
Table: Turkmenistan — Political Overview

CHAPTER 4.2: ECONOMIC OUTLOOK — TURKMENISTAN

Economic Activity
Gas Boost To Sustain High Growth
Turkmen real GDP growth will remain strong in 2014 and 2015 on the back of an
increase in gas exports to China as well as rising fixed investment surrounding the
Turkmenistan-Afghanistan-Pakistan-India gas pipeline project. We highlight that the
state's domination of industry and the closed nature of the economy will continue to hold
back Turkmenistan's business environment from any no

Table improvement.

Table: Turkmenistan — Economic activity

CHAPTER 5.1: POLITICAL OUTLOOK — UZBEKISTAN

Domestic Politics
Karimov Keen To Retain Power
Despite ongoing speculation surrounding potential successors to Uzbek President Islam
Karimov, the precarious political environment will encourage him to remain in power
following the 2015 presidential election. Nevertheless, uncertainty over policy trajectory
beyond
Karimov will continue to damage the country's investment profile.

Table: Uzbekistan — Political Overview

CHAPTER 5.2: ECONOMIC OUTLOOK — UZBEKISTAN

Economic Activity
Growth Poised For Long-Term Decline
While remaining robust, we expect real GDP growth in Uzbekistan to slow in the coming
years on the back of lower commodity prices and weaker growth in key export markets.
Nevertheless, natural resource wealth will continue to provide the government with
ample fiscal space to prop up economic activity. We forecast real GDP growth to slow to
6.6% and 6.2% in 2014 and 2015 respectively, from an estimated 7.2% in 2013.

Table: Uzbekistan — economic activity

CHAPTER 6: BMI GLOBAL ASSUMPTIONS
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Global Outlook
Fairly Benign Prognosis ... With Risks

Table: Global Assumptions

Table: Developed States, Real GDP GrowtH, %

Table: BMI VERSUS BLOOMBERG CONSENSUS REAL GDP GROWTH
FORECASTS, %

Table: Emerging Markets, Real GDP Growth, %
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