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Abstracts

Core Views

Risks of a return to full-blown civil war are elevated following the takeover of jihadist

group Islamic State (IS) of the country's north and west.

Robust headline growth of the Iraqi economy in 2014 and 2015 will result from

accelerating oil exports. Conversely, domestic expansion will be sluggish and uneven;

consumer spending and capital formation will be hit hard by political instability, and

declining oil prices will hinder the government's ability to prop up spending.

Major Forecast Changes

Iraq's current account surplus will narrow significantly in 2015 as declining oil prices will

hit the value of hydrocarbons exports. We forecast Iraq's current account to come in

surplus of 6.5% of GDP in 2015, from our previous forecast of 10.0% of GDP and

compared to surplus of 10.7% of GDP in 2014.
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