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BMI View: The tough operating environment for multinational drugmakers in India will
see little improvement over the medium term. Designated as a 'Priority Watch List
Country' for PhRMA's Special 301 submission for 2016, the issues raised largely
mirrored those touched upon in the 2015 submission, such as low levels of intellectual
property and challenges in market access. As a result of these factors, innovative firms
will adopt a cautious approach to India, which remains attractive due to its large
medicine market size.

Headline Expenditure Projections

Pharmaceuticals: INR1,065bn (USD16bn) in 2015 to INR1,191bn (17bn) by 2016;
+11.8% in local currency terms and 5.1% in US dollar terms. Forecast unchanged from
last quarter. Healthcare: INR6,695bn (USD104bn) in 2015 to INR7,561bn (USD110bn)
by 2016; +12.9% in local currency terms and 6.2% in US dollar terms. Forecast revised
upwards from last quarter.
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