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The Indian government is set to embark on a change to the country's petrochemicals
development strategy in 2016, although the principle of clustering complexes in
Petroleum, Chemicals and Petrochemicals

Investment Regions (PCPIRSs) will remain the same. It is expected that the government
will encourage more foreign investment in the sector. However, long-standing issues
relating to land acquisition and environmental clearance could still prove to be a
deterrance with delays lasting years, leading to mounting costs. India's petrochemicals
industry rebounded in 2015 following a lacklustre 2014. In the 2015 calendar year, the
chemicals index grew by 4.7% y-o-y compared to a decline of 0.3% in 2014, while
rubber and plastic rose 2.8%, up from 2.5%.

The Indian petrochemicals industry is set to get a boost from the opening of the
Brahmaputra Cracker and Polymers (BCPL) project in Dibrugarh district, Assam, in
Q116 and the settling of disputes over the ownership of West Bengal's Haldia
Petrochemicals Ltd (HPL), which should support higher capacity utilisation rates.
Commercial operations are also due to begin at the ONGC Petro-Additions Ltd (OPaL)
project in Dahej, Gujarat, in 2016. JBF Petrochemicals Ltd is also set to open a 1.25mn
tpa purified terephthalic acid (PTA) unit at the Mangalore special economic zone, which
will supply downstream PET producers.
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