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BMI View: This quarter, we maintain our forecast of 6.1% growth for the Indian new
vehicle sales market in FY16/17, with commercial vehicles set to outperform passenger
cars.

Key Views

General Motors' (GM) decision to put USD1bn in investment on hold bears out
our view that a ban on larger-engined diesel cars by the National Capital Region
would lead to foreign carmakers rethinking their Indian investment plans.

Carmakers selling into India may now also need to rethink their model offerings
for the local market in view of the ongoing ban and look to provide petrol-
engined alternatives.

We expect the motorcycle segment to remain the largest part of the overall auto

sector across forecast period to 2020, as motorcycles remain cheaper and,
therefore, more affordable to the majority of Indian consumers.
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