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The Hungarian petrochemicals industry is witnessing strong growth, supported by
additional capacity and rising demand from domestic industries. The automotive
industry dominates the sector's end-market, absorbing the supply of polymers and
rubbers. While automotive output growth is set to slow, it will still report a forecast 8.1%
growth in 2016, giving a strong basis for continued petrochemicals output growth. In
2015, Hungary had olefins production capacities of 660,000 tonnes per annum (tpa)
ethylene and 400,000tpa propylene. It is also estimated to have polymer capacities of
400,000tpa high density polyethylene (HDPE), 210,000tpa low density polyethylene
(LDPE), 650,000tpa polypropylene (PP) and 440,000tpa polyvinyl chloride.

Following a disappointing 2014, Hungary's rubber and plastic output grew by around
15% y-0-y in 2015, while chemicals output rose 2.3%. MOL reported that its production,
most of which originated in Hungary, saw ethylene grew 12.4% y-o-y to 737,000 tonnes,
while propylene rose 15.7% to 378,000 tonnes. In polymers, LDPE grew by 17.0% to
177,000 tonnes, HDPE rose 11.7% to 390,000 tonnes and PP rose by 20.6% to
534,000 tonnes. Additionally, the start-up of a new 130,000tpa butadiene unit in Q415
saw output of 39,000 tonnes of butadiene. Growth in butadiene output will help secure
feedstock supplies for synthetic rubber used in the country's growing automotive
industry.
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