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Abstracts

The oil sector contracts signed between Iraq and international energy companies in

2009 reflect the first stirrings of what the oil and gas industry hopes will be the

reestablishment of a strong working relationship. Following years of underinvestment as

a result of the economic sanctions imposed on Iraq following the 1991 Gulf War, Iraq is

hoping to tap the expertise and capital of international oil companies (IOCs), their state-

run national oil company (NOC) competitors and service companies in order to boost

the technical capabilities of its infrastructure as well as the production and export

capacities of the country’s crude oil, natural gas and refined products.

Owing to the 1991 Gulf War and subsequent UN sanctions Iraqi production suffered

during the 1990s. The country was granted an exemption from OPEC production quotas

while it operated under the auspices of the UN Oil-for-Food programme, which allowed

Iraq to export limited amounts of crude oil in exchange for the purchase of food and

essential medical supplies.

Although the Oil-for-Food programme was disbanded after 2003, Iraq still benefits from

the OPEC quota exemption. BMI forecasts Iraq’s 2010 production at 2.47mn b/d, of

which 1.62mn b/d will be exported, and the government plans to boost production to

12mn b/d by 2020–a production increase of 485% over the 10-year period. BMI sees

this target as ambitious, forecasting 2020 output of 4.5mn b/d, but our projections still

see 82% growth over the period.

While our outlook is sanguine, there are manifold risks to investment in the Iraqi oil and

gas industry. In the long term, crude production growth will mean that Iraq will come

under increasing pressure to rejoin the OPEC quota regime, presenting a potential cap

on further output gains. In the short and medium term, Iraq’s large investment needs,
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political instability and security risks will all contribute negatively to the

country’s energy sector aims. Furthermore, the role of ‘resource nationalism,’

particularly in a country with an insecure polity wary of foreign intervention, cannot be

discounted in the upstream segment.

This can be discerned from the development contracts signed between Iraq and the

various international companies jostling for position in the country’s energy investment

plans. The final awardees originate from a broad spectrum of European and Asian

countries, and only two US companies–ExxonMobil and Occidental Petroleum–were

awarded contracts. Furthermore, the Iraqi government was keen to be seen as

negotiating hard to obtain the best possible terms for the state, and the government has

shown no hesitation in changing deal terms for its financial benefit. Earlier changes to

contractual structures included a 5% decline rate provision for output above the

applicable production targets, as well as changes in ownership structures to the benefit

of the IOCs.

Nonetheless, BMI believes that Iraq’s ambitious plans for its oil and gas sector present

significant investment opportunities for foreign companies. Specifically, we have

identified the country’s oil services sector, refining segment and natural gas industry as

particularly attractive opportunities. We have highlighted below not only the nature of

these opportunities, but the three most important risks that foreign investors will face in

the Iraqi energy sector in the coming years.

+44 20 8123 2220
info@marketpublishers.com

Guns and Barrels: Risks and Rewards in Iraqi Oil and Gas

https://marketpublishers.com/report/industry/energy/guns_n_barrels_risks_n_rewards_in_iraqi_oil_n_gas.html


Contents

RISKS AND REWARDS IN THE IRAQI OIL AND GAS SECTOR 

Introduction

CHART: LONG WAY TO GO 

Iraqi Oil Production, Consumption And Exports Opportunities

Service Sector

TABLE: IRAQI CONTRACTS AND OPERATIONS 

Companies: halliburton, weatherford, schlumberger, worleyparsons, baker hughes,

daqing drilling (petrochina/cnpc), cameron

Sector Growth And Margins Projections

Refining Sector

CHART: REFINED TASTE 

Iraqi Refining Forecast

  Chart: Products Placement

Planned Iraqi Refineries Natural Gas Sector

Gas Licensing Rounds

CHART: NO HOT AIR 

Iraqi Gas Forecasts Risks

Security Risks

Political Risks

The Kurdish Question

Economic Risks

+44 20 8123 2220
info@marketpublishers.com

Guns and Barrels: Risks and Rewards in Iraqi Oil and Gas

https://marketpublishers.com/report/industry/energy/guns_n_barrels_risks_n_rewards_in_iraqi_oil_n_gas.html


I would like to order

Product name: Guns and Barrels: Risks and Rewards in Iraqi Oil and Gas

Product link: https://marketpublishers.com/r/GCE807643BCEN.html

Price: US$ 490.00 (Single User License / Electronic Delivery)

If you want to order Corporate License or Hard Copy, please, contact our Customer

Service:

info@marketpublishers.com

Payment

To pay by Credit Card (Visa, MasterCard, American Express, PayPal), please, click

button on product page https://marketpublishers.com/r/GCE807643BCEN.html

To pay by Wire Transfer, please, fill in your contact details in the form

below:

First name:

Last name:

Email:

Company:

Address:

City:

Zip code:

Country:

Tel:

Fax:

Your message:

**All fields are required

Custumer signature _______________________________________

Please, note that by ordering from marketpublishers.com you are agreeing to our Terms

& Conditions at https://marketpublishers.com/docs/terms.html

To place an order via fax simply print this form, fill in the information below

and fax the completed form to +44 20 7900 3970

Powered by TCPDF (www.tcpdf.org)

+44 20 8123 2220
info@marketpublishers.com

Guns and Barrels: Risks and Rewards in Iraqi Oil and Gas

https://marketpublishers.com/report/industry/energy/guns_n_barrels_risks_n_rewards_in_iraqi_oil_n_gas.html
mailto:info@marketpublishers.com
https://marketpublishers.com/report/industry/energy/guns_n_barrels_risks_n_rewards_in_iraqi_oil_n_gas.html
https://marketpublishers.com/docs/terms.html
http://www.tcpdf.org
https://marketpublishers.com/report/industry/energy/guns_n_barrels_risks_n_rewards_in_iraqi_oil_n_gas.html

	fname: 
	lname: 
	email: 
	comany: 
	address: 
	city: 
	zip: 
	country: 
	tel: 
	fax: 
	message: 


