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Core Views

The Greek economy is on the cusp of returning to growth following six years of
depression.

However, persistently weak eurozone growth and insufficient monetary stimulus from
the ECB suggests downside risks to this outlook are growing.

Greece’s current account will move further into surplus in 2015 and 2016, due to weak
imports and the robust tourism sector.

Greece will remain in deflationary territory in 2015. Expansionary ECB monetary policy
will be insufficient to overcome weak demandside pressures, made worse by declining
food and energy prices. Deflation will put debt targets even further out of reach. We
believe a fresh political crisis is brewing. There is an increasing risk that early
parliamentary elections are called in 2015, and that Syriza (Coalition of the Radical Left)
would win. A marked change in policy direction would put Greece at odds with its
creditors.

Major Forecast Changes
We have revised down our forecasts for the current account deficit to come in at 1.7%

of GDP in 2015 and 2.3% in 2016, from 2.1% and 2.8% previously, against the
backdrop of softening demand from key eurozone export partners.
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Executive Summary
Core Views

Major Forecast Changes
Key Risks To Outlook

CHAPTER 1: POLITICAL OUTLOOK

SWOT Analysis

BMI Political Risk Index

Domestic Politics

Political Crisis Looming

While a gradually recovering economy has improved social stability in Greece over the

past few months, new political risks are emerging. Early parliamentary elections look

increasingly likely, which could usher in a government led by the radical Syriza party.
Table: Political Overview

Long-Term Political Outlook

A Decade Of Austerity And Instability

Greece's political landscape is likely to become more tumultuous in the coming years.

The legacy of fiscal profligacy and economic distortions will leave an indelible mark on

the Greek economy and society, with political voices potentially becoming more

fragmented. We therefore expect a prolonged bout of austerity and instability in the

decade ahead.

CHAPTER 2: ECONOMIC OUTLOOK

SWOT Analysis
BMI Economic Risk Index
Economic Activity
Recovery On A Knife Edge
A gradual improvement in household spending will help Greece emerge from
depression in 2015 and 2016. But a lack of significant growth drivers means growth
rates will remain anaemic over the coming years, with persistently weak eurozone
growth posing risks to this already tepid outlook.
Table: Economic Activity
Balance Of Payments
Current Account To Remain In Surplus
Greece's current account will move further into surplus in 2015 and 2016, due to weak
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imports and the robust tourism sector.

Table: Balance Of Payments
Monetary Policy
Another Year Of Deflation
Greece will remain in deflationary territory in 2015. Expansionary ECB monetary policy
will be insufficient to overcome weak demandside pressures, made worse by declining
food and energy prices. Deflation will put debt targets even further out of reach.

Table: Monetary Policy
Regional Economic Outlook
AQR Not A Game Changer
The positive results of the AQR will not lead to a marked increase in demand for credit
across the eurozone. Rather, deflationary fears and declining growth expectations
across the bloc will ensure that demand-side pressures remain tepid.

CHAPTER 3: 10-YEAR FORECAST

The Greek Economy To 2023
Lower Growth Path To Emerge Over The Long Term
With international credit conditions unlikely to return to pre-2008 levels over the
foreseeable future, we expect both consumer and investment spending to remain
subdued over the long term.

Table: Long-Term Macroeconomic Forecasts

CHAPTER 4: OPERATIONAL RISK

SWOT Analysis
Operational Risk Index
Operational Risk
Table: Developed States — Labour Market Risk
Table: Developed States — Logistics Risk
Table: Developed States — Crime And Security Risks
Table: Developed States — Trade And Investment Risk

CHAPTER 5: KEY SECTORS

Infrastructure
Table: Construction And Infrastructure Industry Data
Table: Construction And Infrastructure Industry Data
Oil & Gas
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Table: Oil Production
Table: Oil Production
Table: Gas Production
Table: Gas Production
Other Key Sectors
Table: Pharma Sector Key Indicators
Table: Telecoms Sector Key Indicators
Table: Defence and Security Sector Key Indicators
Table: Food and Drink Sector Key Indicators
Table: Autos Sector Key Indicators
Table: Freight Key Indicators

CHAPTER 6: BMI GLOBAL ASSUMPTIONS

Global Outlook
Warning Signs Growing

Table: Global Assumptions

Table: Developed States, Real GDP GrowtH, %

Table: BMI VERSUS BLOMBERG CONSENSUS REAL GDP GROWTH
FORECASTS, %

Table: Emerging Markets, Real GDP Growth, %
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