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BMI View: We maintain our view that the strong consumer recovery, driven by

increasing real wage growth and Germany's economic rebalancing from an export

driven economy towards more private consumption, will drive growth in the passenger

vehicle segment.

Key Views

Passenger vehicle sales will grow 5.6% in 2016.

Consequences from the Volkswagen emissions scandal will remain focused on

Volkswagen only, and are unlikely to cause serious downturn in overall car

demand.

A lack of investment in the infrastructure sector will hinder the commercial

vehicle segment.

Vehicle production growth will slow marginally as emerging market growth

remains weak.
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