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BMI predicts tepid economic growth across Francophone West Africa, with only three

countries (Benin, Côte d'Ivoire and Niger) growing faster than the average of all Sub-

Saharan African countries excluding South Africa.

 That said, we see the West African Economic and Monetary Union (UEMOA)

outperforming the Economic and Monetary Community of Central Africa (CEMAC) in

2013 and over the coming years. We project average annual real GDP growth of 5.7%

between 2013 and 2017 for UEMOA, with average annual expansion of just 3.8% in

CEMAC. This is largely due to the economic recovery in Côte d'Ivoire and stagnating oil

production in key CEMAC economies.

 We believe that political tensions will rise in Côte d'Ivoire, but that the country's political

stability will not be seriously threatened. We have raised our 2012 GDP estimate to

8.4%, and predict real growth of 6.5% in 2013.

 In Cameroon, we see real GDP growth accelerating to 5.2% in 2013, but predict that it

will trend down over the coming years, falling to 3.7% by 2017. Economic expansion is

also accelerating in the Central African Republic, though the country's challenging

business environment remains a concern.

 BMI believes that Equatorial Guinea's current account deficit will remain wide as oil

production stagnates and begins to fall. Unless action is taken soon, we predict that the

economy will enter a structural decline.
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 Gabon, another declining oil producer, faced an embarrassing downgrade by

Standard & Poor's, but BMI believes yields on its US$ 2017 eurobond will continue to

trade down over the medium term.

 Unexpected leadership from Paris has caused us to re-evaluate the likelihood of a

military intervention in Mali. We now believe a UNbacked African force will enter the

country in mid-2013 but stress that a mission to re-establish government control over

the north would be highly challenging for regional armies.

 BMI doubts that Senegal's cabinet reshuffle will cause the country to break from its

deficit-reduction policies, though we will continue to watch the situation closely.

 We note that economic growth is improving in Togo, though we highlight the country's

poor governance as a major obstacle to further acceleration.
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figure, and political tensions and a difficult business environment will cause growth

(while still high) to slow in the coming years.
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