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BMI View: Egypt will predominantly follow the path taken by many MENA countries in

looking to desalination for aid in alleviating potential water shortages. However as the

desalination facilities are extremely costly, the country is likely to look for outside

funding to assist in the development of its desalination sector. The government also

aims to improve the efficiency of its water infrastructure (reducing losses and improving

network coverage) as well as improving overall water conservation. However, we feel

this process will take some time owing to the dearth of investment.

The controversial Grand Renaissance Dam project on the Blue Nile is now being

reconsidered by the new Egyptian president, Abdel Fattah al Sisi. In conjunction with

this, Tanzania has called for a new consideration of the 2010 Nile Basin Cooperative

Framework Agreement as Egypt is concerned that the construction of the dam would

leave them in dire straits as the country has little in the way of other alternative

freshwater resources, and currently lacks the funding and economic strength to finance

all the desalination and water recycling projects, which would be required to replace the

Nile waters.
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