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We expect Egypt's defence budget to reach USD5.4bn in 2014. We anticipate that it will
increase to USD5.9bn in 2016 and then to USD6.5bn the following year. The final two
years of our forecast period will see Egypt's defence budget increasing firstly to
USD7.1bn in 2017 and then to USD7.6bn during 2018.

We have given Egypt an overall Security Risk rating of 59 for Q414. On average, Egypt
has retained an overall Security Risk rating of 55 for the period December 2007 until
Q414. Egypt faces a number of distinct security challenges. The country has a
moderate risk of becoming involved in a major interstate conflict. Similarly, it has a
moderate chance of experiencing a major terrorist attack along with the strong
possibility that it is also likely to experience significant levels of criminal activity in the
future.
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