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BMI View: Egypt's strategic position is extremely tense following the ousting of
President Mohamed Morsi's Muslim Brotherhood-led government during a coup d'etat
supported by the country's armed forces in July 2013. However, the coup has caused
the United States to place some military aid on hold for the time being as of the time of
writing (May 2014). In terms of defence expenditure, BMI believes that Egypt will spend
up to USD5.4bn on defence in 2014.

For the remainder of the forecast period; up to and including 2018, we expect Egypt to
spend an average of USD7.4bn on defence annually, as the defence budget will
experience significant increases. The final year of the forecast period will see Egypt
spending up to USD8.9bn on defence.
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