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BMI View: our forecast for 2015 was revised down slightly in the Q415 update to reflect
the negative impact of depreciation on consumer electronics device sales, particularly in
the PC and AV segments. We expect the market to continue to grow despite these
challenges, but there will nonetheless be a slowdown from 2014 when a significant
easing of political and economic crisis unlocked strong growth. Over the medium term
we expect the market to settle on a slower growth rate, with the wave of deferred
purchases unlocked in 2014 not to be repeated. Overall, we have a positive medium-
term outlook for Egypt's consumer electronics market, with a young population, low
device penetration rates, rising incomes and the falling cost of devices to drive growth.
We expect government, vendor and operator-led investment in supporting infrastructure
such as telecoms networks and retail/distribution networks to further encourage growth
and drive accelerating demand for connected devices such as smartphones and tablets.
We expect total spending to increase at a compound annual growth rate of 5.5%
2015-2019, with total spending expected to rise from USD3.47bn in 2014 to USD4.54bn
in 2019.

Headline Expenditure Projections
Computer hardware sales: USD909mn in 2014 to USD916mn in 2015, up 0.8% in US
dollar terms. Forecast for 2015 downgraded in Q415 with reports of dollar shortages

and wider trend of depreciation reflected in reduced affordability of PCs for Egyptian
households.
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