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Abstracts
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BMI View: Ecuador's construction industry growth will slow drastically over the next five

years as the country faces the widest budget deficit in decades. Attracting and securing

private investment will be vital to maintaining infrastructure development, given that oil

prices will remain low, leading to falling government's revenue and reduced public

spending.

Key Trends And Developments

We believe Ecuador's infrastructure industry growth is highly unsustainable as it

relies heavily on revenue from oil exports. As such, we forecast a moderation in

the pace of growth in the short-to-medium term.

Falling oil prices will have a detrimental impact on the government's capacity to

spend in infrastructure development, particularly for projects in the planning

stage. Our Oil & Gas team forecasts Brent to average USD59/bbl in 2015 and

USD61/bbl in 2016.
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