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We believe that Colombia’s economy will expand at robust growth rates in the coming

years, characterised by improved macroeconomic conditions and an increasingly

friendly business environment. Stronger private consumption will drive the majority of

growth, although gross fixed capital formation (GFCF) will play an increasingly important

role over the coming quarters. The infrastructure, mining and hydrocarbons sectors are

particularly well positioned for growth. We expect President Juan Manuel Santos to win

re-election in May, and anticipate broad policy continuity throughout the next

administration.

Major Forecast Changes

The Colombian peso strengthened more than we expected in Q214, prompting us to

revise our 2014 average exchange rate forecast from COP1,980/USD to

COP1,955/USD. We revised our end-2014 policy rate forecast from 3.75% to 4.25%,

amid an early than-expected monetary policy tightening cycle by Colombia’s Banco

Central de la República.
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