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BMI forecasts vehicle sales in Colombia to increase 6% in 2014 on the back of steady
Improvements in the economy and low base effects from declining sales in 2013. We
expect this positive momentum to continue into 2015, predicting another year of 6%
growth. In terms of Colombia's vehicle production, we forecast growth of 4.5% and 4.0%
in 2014 and 2015 respectively.

In April 2014, the Colombian government announced plans to cut tariffs on imported
autos components in a bid to make domestically-produced cars competitive with
imported vehicles. The domestic autos industry is relatively nascent, relying chiefly on
imported components and CKD assembly, with little high value-added manufacturing
taking place in the country. BMI believes that, while the reduced tariffs may help reduce
costs somewhat, a number of structural inefficiencies remain in the market, hindering
automakers. These will therefore be unlikely to compete with imported vehicles for the
time being.
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