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BMI View: Although we see Chinese economic growth slowing in the medium term, we
are optimistic for the commercial property sector as a whole, as the maturing of the
Chinese economy means that opportunities for new, premium developments remain
plentiful. Reflecting this view, there is significant international interest in investing in
Chinese commercial property.

We forecast a slowdown in Chinese economic growth, despite government stimulus
measures, from 6.7% in 2015 and to under 6% by the end of our forecast period, in
2018. The government is treading a fine line between continuing with policies to
stimulate investment with badly needed market reforms. The market is also being hit by
a fall in residential real estate prices, with many predicting that the Chinese property
bubble will burst. We do see prices continuing to fall, although in our view this will be
more a correction than a crash, but it will undoubtedly have an impact on sentiment in
the economy as a whole. However, in general we are optimistic regarding the
commercial real estate sector, as demand remains strong and opportunities are
plentiful.
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