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BMI View: China's metals industry is set to face a protracted period of slowing growth
as the country's rebalancing process begins in earnest. Companies operating in sectors
that are tied heavily to the construction industry will take the brunt of weakness from the
sharp slowdown in fixed asset investment.

With the Chinese economy on course for a continued slowdown over the coming years,
we expect China's metals industry to come under pressure. The rebalancing of the
Chinese economy away from fixed-asset investment and towards private consumption
will significantly dampen appetite for construction-related materials. In particular, metals
such as steel and refined nickel will be adversely affected due to their heavy usage in
the construction sector.
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