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Abstracts

Core Views

Azerbaijan's progress on deepening ties with the EU is set to falter following a new

Council of Europe report criticising the government's lack of improvement in ending

alleged human rights violations and ensuring basic freedoms. However, this will not

destabilise the government, nor deter foreign investors, given the country's huge

hydrocarbons potential.

Georgia's signing of an Association Agreement with the EU is set to occur by June at

the latest, with Brussels keen to have the agreement in place as soon as possible to

dissuade any Russian interference. However, the move is likely to provoke Russian

sanctions against Georgia, and reports of the issuance of Russian passports to citizens

in breakaway provinces will only heighten security risks. The appointment of Hovik

Abrahamyan as prime minister of Armenia is unlikely to result in any significant

alteration to the country's policy direction. Armenia remains on course to join a Russian-

led customs union, ensuring some degree of military security but also cementing the

country within Moscow's sphere of influence.

Major Forecast Changes

We have revised down our forecast for real GDP growth in Armenia in 2015, from 3.4%

to 2.8%, on the back of declining global demand for industrial metals hurting not only

net exports but also fixed investment levels. Given the reliance of the Armenian

economy on the production of copper and molybdenum, our Commodities team's

downbeat outlook for global industrial metal prices will continue to weigh on Armenia's

growth potential.
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