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BMI View: Latest data shows that construction activity in Cambodia has impressed in
2012, with growth reaching 16.2%. Even though construction investment continued to
be robust in H113, we do not believe that the stellar performance in 2012 can continue
in 2013 and 2014. This is due to greater policy uncertainty following the outcome of the
July 2013 general elections, growing competition from Myanmar, limited upside to
foreign investment and the lack of resolution with regards to land disputes. We therefore
forecast construction real growth to reach 6.4% in 2013 and 9.3% in 2014.

Key developments in Cambodia's infrastructure sector:

In August 2013, Thailand's second largest cement producer, Siam City Cement,
announced that it was putting on hold a US$200mn cement plant in the Kampot
province. This decision was made after a feasibility study conducted by SCCC and
Cambodian construction supplier Chip Mong Group was completed. At the same time,
SCCC stated that it was evaluating the potential of developing a cement plant in
Myanmar, though no timeframe has been set for the Myanmar project. The project was
originally scheduled to be start construction works around the end of 2013 and be
completed in 2015. If completed, the plant would have a capacity of 1-1.5mn tonnes of
cement per annum.
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