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BMI View: Bulgaria's commercial real estate market is showing signs of life in 2014, with
the latest industry indicators pointing to an uptick in demand and rental activity across
the retail and industrial subsectors in particular. A gradually improving macroeconomic
backdrop should provide some stimulus to investment and growth in rental rates in
2014. However, the real estate sector faces a number of headwinds in 2014, including
oversupply, weak consumer spending and deflationary pressures.

With a focus on the country's principal cities of Sofia, Varna and Burgas, the report
covers rental market performance in terms of rates and yields across the commercial
office, retail, industrial and construction sectors.

A number of key economic indicators support our view that the real estate segment will
enjoy a return to growth in 2014. At the top of the list, the country will see a significant
acceleration in economic growth, with GDP forecast to expand by 1.6% in 2014,
compared with just 0.5% in 2013. We expect the most positive impact from this to be in
the retail and industrial real estate sub-sectors, which will benefit from a continued
improvement in consumer spending and industrial and manufacturing activity,
respectively.

Bulgaria is benefiting from improving external demand, and we expect public spending

and a positive contribution of net exports to continue to support real estate investment
and growth in 2014.
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BMI Industry View
SWOT
Political
Economic
Business Environment
Industry Forecast
Office
Table: Forecast Office Rents, 2013-2014 (US$ per m2/month)
Table: Forecast Office Net Yields, 2011-2018 (%)
Retall
Table: Forecast Retail Rents, 2013-2014 (US$ per m2/month)
Table: Forecast Retail Net Yields, 2011-2018 (%)
Industrial
Table: Forecast Industial Rents, 2013-2014 (US$ per m2/month
Table: Forecast Industrial Net Yields, 2011-2018 (%)
Construction And Infrastructure Forecast Scenario
Industry Forecast
Table: Bulgaria Construction And Infrastructure Industry Data
Table: Bulgaria Construction And Infrastructure Industry Data
Macroeconomic Forecasts
Economic Analysis
Table: BULGARIA - ECONOMIC ACTIVITY
Industry Risk Reward Ratings
Central And Eastern Europe Risk/Reward Ratings
Table: Central And Eastern Europe Real Estate Risk/Reward Ratings
Bulgaria - Risk/Reward Ratings
Rewards
Risks
Market Overview
Office
Table: Historic Rental Costs, 2012-2013 (US$ per m2/month)
Table: Net Yield, 2012-2013 (%)
Table: Terms Of Rental Contract/Leases, H213
Retall
Table: Historic Rental Costs, 2012-2013 (US$ per m2/month)
Table: Net Yield, 2012-2013 (%)
Table: Terms Of Rental Contract/Leases, H213
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Retail Sales Indicators
Table: Bulgaria Retail, 2011-2017
Industrial
Table: Historic Rental Costs, 2012-2013 (US$ per m2/month)
Table: Net Yield, 2012-2013 (%)
Table: Terms Of Rental Contract/Leases, H213
Competitive Landscape
Company Profile
Balkanstroy JSC
East Balkan Properties
Glavbolgarstroy
Holcim (Bulgaria)
Mott MacDonald
Demographic Forecast
Demographic Outlook
Table: Bulgaria's Population By Age Group, 1990-2020 (‘000)
Table: Bulgaria's Population By Age Group, 1990-2020 (% of total)
Table: Bulgaria's Key Population Ratios, 1990-2020
Table: Bulgaria's Rural And Urban Population, 1990-2020
Methodology
Industry Forecast Methodology
Sources
Risk/Reward Ratings Methodology
Table: Real Estate Risk/Reward Ratings Indicators
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