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BMI View: Brazil's economy has struggled throughout 2014, even falling into recession
during Q214. This has negatively affected investor and consumer confidence and
weakens the country's economic position in Latin America. While our growth forecast for
2015 stands at only 1.5% we do foresee the long-term potential of Brazil's real estate
market to be strong. Supported by a growing population and an increasingly advanced
domestic economy, a number of real estate opportunities will emerge, particularly in
retail and industrial segments.

The overall health of Brazil's economy has deteriorated throughout 2014, despite the
various growth opportunities offered by hosting the FIFA World Cup. While we believe
that Brazil will continue to experience slow GDP growth, limited investment and private
consumption and declining exports as we enter 2015, the long-term potential for real
estate remains bright. One significant contributor to Brazil's economic potential is the
vast quantities of oil reserves expected to come online over the year. Brazilian oil output
is expected to more than double over the next ten years, which will contribute to the
development of infrastructure, as well as industrial output and the purchasing power of
consumers. These developments will support growth throughout the commercial real
estate sector as well as the wider economy.
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BMI Industry View

SWOT

Political

Economic

Industry Forecast

Office
Table: Forecast Office Rent Rates, 2014-2016 (USD per square metre per month)
Table: Forecast Office Net Yields, 2014-2016

Retail
Table: Forecast Retail Rental Rates, 2014-2016 (USD per sq m per month)
Table: Forecast Retail Net Yields, 2014-2016 (%)

Industrial
Table: Forecast Industrial Rental Rates, 2014-2016 (USD per sq m per month)
Table: Forecast Industrial Net Yields, 2014-2016 (%)

Construction And Infrastructure Forecast Scenario
Table: Construction And Infrastructure Industry Data (Brazil 2012-2017)
Table: Construction And Infrastructure Industry Data (Brazil 2018-2023)
Table: Brazil Transport Concessions

Macroeconomic Forecasts

Economic Analysis
Table: GDP By Expenditure (Brazil 2011-2018)

Industry Risk/Reward Index

Latin America - Risk/Reward Index
Table: Latin America Real Estate Risk/Reward Index

Brazil Risk/Reward Index

Rewards

Risks

Market Overview

Fortaleza

Sao Paulo

Rio de Janeiro

Office
Table: Terms Of Rental Contract/Leases, H213
Table: Historical Rental Rates, 2012-2014 (USD per sq m per month)
Table: Historical Net Yields, 2012-2014 (%)

Retail
Table: Terms Of Rental Contract/Leases, H214
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Table: Historical Rental Rates, 2013-2014 (USD per sq m per month)

Table: Historical Net Yields, 2013-2014 (%)
Industrial

Table: Historical Rent Costs, 2013-2014 (USD per sq m per month)

Table: Historical Net Yields, 2012-2014 (%)
Table: Terms Of Rental Contract/Leases, H214

Competitive Landscape

Office

Retall

Industrial

Construction

Company Profile

BR Malls Participacoes

Camargo Correa

Construtora Norberto Odebrecht

Even

Multiplan Empreendimentos Imobiliarios

OAS

Trisul

Demographic Forecast
Table: Brazil's Population By Age Group, 1990-2020 ('000)
Table: Brazil's Population By Age Group, 1990-2020 (% of total)
Table: Brazil's Key Population Ratios, 1990-2020
Table: Brazil's Rural And Urban Population, 1990-2020

Methodology

Industry Forecast Methodology

Sources

Risk/Reward Index Methodology
Table: Real Estate Risk/Reward Index Indicators
Table: Weighting Of Indicators
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