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BMI View: Brazil's mining industry will be supported by solid production growth in the
country's iron ore sector over the next few years. Despite this, gold, nickel and tin
production growth will slow due to continued price weakness.

Latest Developments & Structural Trends

Iron ore will be Brazil's mining industry's growth bright spot due to the sector's
low production costs, and a strong output growth strategy from Brazilian mining
giant Vale. We expect Brazil's share of global iron ore production to increase
from 11.5% in 2016 to 13.6% in 2019, with the sector's output reaching 459mnt
in 2020 from 359mnt in 2016.

While Brazil's iron ore production growth will not be significantly affected by the
Samarco dam burst in November 2015, parent firms Vale and BHP Billiton will
face significant fees of approximately USD5.2bn. Further, the deadly incident will
motivate legislators to increase environmental regulation in the mining industry
and heighten local opposition to the sector.
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