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BMI View: We maintain our negative outlook for the Brazilian consumer electronics
segment in 2016 as we forecast this to be the final year of market contraction before
returning to growth trajectory from 2017 onwards. Brazilian consumer electronics
spending declined sharply in 2015 due to recession and depreciation, with a double-
digit decline even in local currency terms. Spending is forecast to contract again in 2016
as recession and further depreciation erode purchasing power, but conditions are
expected to be slightly less hostile than in 2015. Under our core scenario, the market is
however forecast to return to growth from 2017, as wider economic sentiment improves
with an added boost from currency appreciation? which we believe will unlock deferred
purchases from 2015 and 2016. The improvement will be most pronounced in the PC
and AV markets where demand was worst affected by economic conditions but it will
still be handset sales growth that outperforms 2016-2020 as a result of the underlying
strength of the smartphone upgrade trend.

Latest Updates & Industry Developments

Computer Hardware Sales: USD8.8bn in 2016 to USD14.6bn in 2020. After a
sharp contraction in demand in 2015 and 2016 the market will recover over the
medium term as household purchasing power increases, and boosted by
deferred purchases as confidence returns.

AV Sales: USD5.4bn in 2016 to USD7.3bn in 2020. Deferred purchases will be
unlocked from 2017, but greater TV set saturation and cannibalisation of digital
camera volumes will mean growth underperforms the computer hardware
segment.
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Mobile Handset Sales: USD12.2bn in 2016 to USD16.1bn in 2020. Only
segment expected to register local currency growth in 2016, but market will cool
over the medium term due to smartphone market saturation.
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