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Core Views

Real GDP growth will be 5.2% in 2014. Growth will be driven by private consumption

and investment, though it will be somewhat constrained by ongoing disruptions in the

power sector. Botswana’s budget balance will remain in surplus in 2014/15 and over

the next several years. This surplus will narrow, however, as recurrent spending –

particularly on wages – is ramped up.

The Bank of Botswana will maintain its accommodative monetary policy through the

remainder of 2014. We forecast that the Bank Rate will be kept at 7.50% as inflationary

pressures will remain benign. Botswana will record a current account surplus of 5.0% of

GDP in 2014 and 3.2% in 2015, driven by an ongoing recovery in diamond exports. We

expect this surplus to narrow over the coming years as capital goods imports pick up

and the base effects of a 2012 fall in diamond exports wears off.
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