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BMI View: Australia's commercial real estate market is buoyed by strong fundamentals,
with a mature economy, highly skilled workforce, transparent regulation and a
welcoming business environment. However, the economy has been posting slower
growth; and a slowdown in demand in China, a major destination for Australia's mineral
exports, could have an indirect effect on Australia's economy. Overall demand for
commercial real estate is expected to remain low because of this, and we are
forecasting no increase in rental rates in 2015 and 2016.

The economic outlook is set to remain blighted by the impact of the Chinese slowdown
and government austerity, as well as a lack of consumer confidence. We see real GDP
growth coming in at 2.4% in 2014 and 2.3% in 2015, well below the 3.8% achieved in
2012. Although there will be a slight pick up towards the end of our forecast period, we
still see growth being only 2.9% in 2018. All this will limit job growth and also cause
businesses to delay potential expansion plans, affecting the fortunes of the commercial
real estate sector.
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Table: Forecast Office Rental Rates, 2015-2016 (USD per square metre per month)
Table: Forecast Office Net Yields, 20011-2018 (%)

Retall
Table: Forecast Retail Rental Rates, 2015-2016 (USD per sq m per month)
Table: Forecast Retail Net Yields, 20011-2018 (%)
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Table: Forecast Industrial Rental Rates, 2015-2016 (USD per sq m per month)
Table: Forecast Industrial Net Yields, 2011-2018 (%)
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Table: Economic Activity (Australia 2009-2018)
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Table: Historical Rental Costs, 2013-2014 (USD per sg m per month)
Table: Historical Net Yields, 2013-2014 (%)
Table: Terms Of Rental Contract/ Leases, H114
Retall
Table: Historical Rental Costs, 2013-2014 (USD per sg m per month)
Table: Historical Net Yields, 2013-2014 (%)
Table: Terms Of Rental Contract/Leases, H114
Industrial
Table: Historical Rental Costs, 2013-2014 (USD per sg m per month)
Table: Historical Net Yields, 2013-2014 (%)
Table: Terms Of Rental Contract/Leases, H114
Competitive Landscape
Office
Retall
Industrial
Company Profile
Lend Lease
Brookfield Multiplex
Mirvac
Stockland Group
Leighton Holdings
Demographic Forecast
Table: Australia's Population By Age Group, 1990-2020 ('000)
Table: Australia's Population By Age Group, 1990-2020 (% of total)
Table: Australia's Key Population Ratios, 1990-2020
Table: Australia's Rural And Urban Population, 1990-2020
Methodology
Industry Forecast Methodology
Sources
Risk/Reward Index Methodology
Table: Real Estate Risk/Reward Index Indicators
Table: Weighting Of Indicators
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