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BMI View: Despite being a mature market Australian power sector is still growing, driven
by strong demand. Although BMI believes renewables will be the fastest growing power
source in Australia, policy changes have led BMI to downgrade its renewable forecast.
Meanwhile, coal will remain the dominant power source throughout out forecast.

Australia's power sector is facing unprecedented changes and challenges. Demand for
electricity remains strong, but is considerably less than what was anticipated at the end
of the last decade due to deindustrialisation and greater energy efficiency. Moreover,
consumers are responding to the incentives created by the government's commitment
to renewable energy, by generating their own electricity from offgrid solar energy rather
than consuming electricity from the grid derived from traditional sources of energy such
as coal and gas.
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