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Abstracts
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BMI View: As the Australian government continues to focus on cost containment while

at the same time increasing the population's access to innovative medicines, companies

will increasingly need to justify the price of their treatments by demonstrating their value

to the broader healthcare system in improving the quality of life. This will need to be

further substantiated by rigorous economic analysis which showcases a strong

incremental product cost effectiveness ratio.

Headline Expenditure Projections

Pharmaceuticals: AUD14.0bn (USD10.5bn) in 2015 to AUD14.5bn (USD9.6bn)

in 2016; +3.4% in local currency terms and -8.6% in US dollar terms, due to

significant exchange rate fluctuations.

Healthcare: AUD157bn (USD118bn) in 2015 to AUD162bn (USD108bn) in 2016;

+3.4% in local currency terms and -8.5% in US dollar terms, due to exchange

rate fluctuations.
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