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The Australian petrochemicals industry is on the brink, faced with potential feedstock
supply problems, a lack of competitiveness and a saturated market. The closure of the
country's automotive industry in 2017 will further dampen the sector's hopes of growth.

Polymer output declined 1.3% y-0-y in the first nine months of 2015 amid a worsening
terms of trade and unwinding investment boom. The strengthening of the Australian
dollar combined with falling Asian polymer prices hit the competitiveness of the
petrochemicals industry. Additionally, the industrial sector as a whole underperformed.
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