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BMI View: The Australian Defence Force (ADF) is now in a transitional period. After
ongoing operational and logistical investment in operations in Afghanistan, the Solomon
Islands and Timor-Leste, the ADF is now focused on re-grouping and optimising its
resources to support its strategic goals for the revised 2030 strategy. There have been
some recent organizational changes, including a change in the ADF chief in June 2014.
The current expenditure in the overall defence market is projected to increase from
1.6% of GDP in 2014 to 1.7% of GDP showing the government's commitment to assign
meaningful amounts of budget to the ADF.

The Defence White Paper published in late 2013 has outlined the importance of the
ADF to the overall success of the Australian economy and nation. Based on this the
ADF reported that following the 2009 crises the average annual budget for the ADF
declined to an average of 1.8% of GDP/year and that they will seek to increase this to
2% of GDP by 2030.
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