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BMI View: Despite a slowdown in the Algerian economy due to low oil prices, the
country's pharmaceutical and healthcare markets are expected to sustain their positive
growth trajectory over a multi-quarter horizon. The health sector expansion will be
supported by long-term drivers such as growing demand for healthcare and treatment,
healthcare system modernisation and sustained foreign investment in domestic drug
manufacturing. Although we expect foreign investors to continue benefitting from
government incentives aimed at boosting domestic pharmaceutical production and
technology transfer, operating challenges will continue weigh on the market's full
potential.

Headline Expenditure Projections

Pharmaceuticals: DZD411.62bn (USD4.12bn) in 2015 to DZD451.90bn
(USD4.13bn) in 2016; +9.8% in local currency and +0.3% in US dollar terms.
Forecast in line with last quarter.

Healthcare: DZD1,113.59bn (USD11.13bn) in 2015 to DZD1,204.64bn
(USD11.00bn) in 2016; +8.2% in local currency and -1.2% in US dollar terms.
Forecast revised upwards in local currency terms and downwards in US dollar
terms from last quarter.
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