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BMI View: Tougher import regulations and a slowing economy will continue to
undermine the Algerian new vehicle sales market in 2016. We expect 3.0% sales
growth for the sector in 2016, as demand picks up slightly, aided by the scheduled
ending of a six-year government-issued ban on consumer lending. However, this slight
growth follows a fall of over 30% in sales over 2015.

We expect total new vehicle sales to grow 54% over 2016-2020 to 335,000
units.

Total vehicle import levels are set at 152,000 units, down 50%, to boost local
auto production.

A number of reports suggest that Algeria is looking to ban all vehicle imports
from 2017 onward.

Iveco and Iran Khordo have announced plans to establish local production
facilities in 2016.

Renault retained market dominance in 2015 and Dacia held second place.

Renault Group had total sales of 90,182 units, increasing its market share to
over a third.
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