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Abstracts

Research Background

In the first half of 2010, domestic cooking oil production enterprises, especially

northeastern soybean processing enterprises, were in loss, so a large number of

northeastern soybean processing enterprises stopped production; In July and August,

with rising of domestic soybean oil and soybean meal prices, cooking oil production

enterprises have gradually recovered to gain profits; this report will give an in-depth

analysis and prediction on profit variation of cooking oil enterprises in 2011.

In the second half of 2010, in the context of overall rise of domestic resident

consumable prices, prices of cooking oil have also continued to rise, to prevent

pressure on residents brought by continued rise of consumable prices including cooking

oil, the state has issued various measures to stabilize market in succession, regarding

cooking oil industry, the state has implemented auction sales of oil and oilseed products

including rapeseed oil and soybean, and summoned four key cooking oil production

enterprises to require them not to raise prices before March 2011, this report will give an

in-depth exploration on whether cooking oil price will develop according with the control

objectives of China in 2011.

Although China released Guidance on Promoting Healthy Development of Soybean

Processing Industry in August 2008, which requires to control soybean oil processing

capacity to 65 million tons/year by 2012, and provides that if the actual soybean annual

processing amount of a single soybean oil processing enterprise (group) reaches over

15% of China’s total, the enterprise will not be allowed to construct or expand soybean

processing projects in principle, however, in recent two years, cooking oil production

enterprises have continued their paces of construction, expansion and M&A, this report
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will explore and predict how the competition pattern of China's cooking oil

production enterprises will develop in the future.
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