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Abstracts

Global Working Capital Loan Market is valued approximately USD XX million in 2021

and is anticipated to grow with a healthy growth rate of more than XX % over the

forecast period 2022-2028.

The Working Capital Loan can be defined as type of loan that is availed by businesses

to fund the day-to-day operations of a business, ranging from payment of employees'

wages and salaries to covering accounts payable etc. These loans are not used to buy

long-term assets or investments. Working Capital Loans can be availed in different

forms such as Overdraft Facility or Cash Credit, Term Loan, Bank Guarantee, Packing

Credit, Letter of Credit, Accounts Receivable Loan and Post Shipment Finance among

others The growing financing needs of micro, small and medium enterprises (MSMEs)

in emerging markets and increasing utilization of new age technologies in lending

process as well as strategic initiatives from leading market players are factors that are

accelerating the global market demand. For instance, as per International Finance

Corporation (IFC) estimates – as of 2019, In developing countries around 65 million

firms, or 40% of micro, small and medium enterprises (MSMEs), have an unmet

financing need of USD 5.2 trillion every year. This amount is equivalent to 1.4 times the

current level of the global MSME lending. East Asia and Pacific accounts for the largest

share (46%) of the total global finance gap and it is followed by Latin America and the

Caribbean (23%) and Europe and Central Asia (15%). Furthermore, strategic initiatives

from leading market players such as business expansion and innovative product

launches would influence the growth of Working Capital loan Market. For instance, in

January 2022, India based Cholamandalam Investment and Finance Company (Chola),
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a part of Murugappa Group launched three new business divisions in the

consumer and SME spaces, and partnered with leading fintech companies like

BankBazaar, KreditBee and Paytail. Through its SME division the company would work

towards term-loan, working capital finance, equipment finance and supply chain finance.

Moreover, in April 2022, USA based Citibank launched new innovative products named

Sustainable Trade and Working Capital Loans (Sustainable T&WC Loans) solution in

Asia Pacific (APAC), Europe, Middle East and Africa (EMEA) and Latin America

(LATAM) regions. In addition, the Bank committed USD 1 trillion to sustainable finance

by 2030, which includes USD 500 billion for environmental finance and USD 500 billion

for social finance. Also, growing penetration of private banks & NBFCs in emerging

markets and favorable initiatives from government authorities are anticipated to act as a

catalyzing factor for the market demand during the forecast period. However, a high risk

of defaults and volatility in interest rates impede the growth of the market over the

forecast period of 2022-2028.

The key regions considered for the global Working Capital Loan Market study include

Asia Pacific, North America, Europe, Latin America, and the Rest of the World. North

America is the leading region across the world in terms of market share owing to the

growing number of Small and Medium Sized businesses and presence of leading banks

and financial institutions in the region. Whereas, Asia Pacific is anticipated to exhibit a

significant growth rate over the forecast period 2022-2028. Factors such as the thriving

growth of startups and, increasing penetration of private Banks and NBFCs in the region

would create lucrative growth prospects for the global Working Capital Loan Market

across the Asia Pacific region.

Major market players included in this report are:

US Bancorp

Bank of America Corporation

Wells Fargo & Company

Citibank

JPMorgan Chase & Co.

BB&T

PNC Financial Services Group Inc.

Regions Financial Corporation

JPMorgan Chase Bank

First Citizens Bancshares Incorporated

The objective of the study is to define market sizes of different segments & countries in

recent years and to forecast the values to the coming eight years. The report is
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designed to incorporate both qualitative and quantitative aspects of the industry within

each of the regions and countries involved in the study. Furthermore, the report also

caters the detailed information about the crucial aspects such as driving factors &

challenges which will define the future growth of the market. Additionally, the report

shall also incorporate available opportunities in micro markets for stakeholders to invest

along with the detailed analysis of competitive landscape and product offerings of key

players. The detailed segments and sub-segment of the market are explained below:

By Service Provider

Banks

 Non-Banking Financial Institutions

Others

By End User

Business

Individuals

By Region:

North America

U.S.

Canada

Europe

UK

Germany

France

Spain

Italy

ROE

Asia Pacific

China

India

Japan

Australia

South Korea

RoAPAC

Latin America

Brazil

Mexico

Rest of the World

Furthermore, years considered for the study are as follows:
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Historical year – 2018, 2019, 2020

Base year – 2021

Forecast period – 2022 to 2028

Target Audience of the Global Working Capital Loan Market in Market Study:

Key Consulting Companies & Advisors

Large, medium-sized, and small enterprises

Venture capitalists

Value-Added Resellers (VARs)

Third-party knowledge providers

Investment bankers

Investors
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